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IVR. NULMAN: We'l 1  go ahead and begin.  

My name i s  Jim ~ u l m a n .  We're here a t  LCEC'S 

headquarters, ~ o r t h  F o r t  Myers, ~ l o r i d a .  We are  here 

f o r  a  PURPA hear ing.  

I n  August, 2005, the  Energy P o l i c y  Ac t  became law. 

-rhe Energy P o l i c y  ~ c t  added f i v e  new standards t o  

PLIRPA, whi ch i s t h e  pub1 i c U t i  1  i t y  Regulatory po l  i c y  

Act .  Those f i v e  standards are  l i s t e d  i n  t h e  agenda, 1 

be l i eve .  ~f no t ,  l e t  me s t a t e  them. 

  hey are  ne t  meter ing,  f u e l  sources, f o s s i l  f u e l  

generat ion e f f i c i e n c y ,  time-based meter ing and 

communications and in te rconnect ion .  

The purposes o f  t he  PLIRPA standards are  t o  

encourage conservat ion o f  energy supp l ied  by e l e c t r i c  

u t i l i t i e s ,  opt imal  e f f i c i e n c y  o f  e l e c t r i c  u t i l i t y  

f a c i  1  i ti es and resources and equi tab1 e ra tes  f o r  

e l e c t r i c  consumers. 

A dec i s ion  on t h e  adopt ion o f  any o r  a l l  t h e  

standards w i l l  no t  be made today. Today our purpose i s  

t o  take corrlments from the  p u b l i c  and from those who are 

consumers o f  LCEC'S serv ices.    he comments w i l l  be 

presented t o  t h e  Board o f  Trustees f o r  cons ide ra t i on  

and determinat ion on each o f  the  standards. 

~ l l  o f  these standards may no t  be app l i cab le  t o  

LCEC. 



And a t  t h i s  t ime I would t u r n  the  f l o o r  over t o  

Louis  wal ton, the  manager o f  market ing and energy 

serv ices  of LCEC, t o  make some opening remarks. 

MR. WALTON: Wel l ,  thank you a l l  f o r  coming here 

today. I ' m  here t o  o f f e r  test imony on beha l f  o f  LCEC 

s t a f f ,  f i r s t  regarding the  background o f  PURPA. 

On August 8 th ,  2005, Congress issued the  Energy 

p o l i c y  Act  of 2005, o r  EPAct 2005, which inc ludes  

updates t o  t h e  p u b l i c  U t i l i t y  Regulatory p o l i c i e s  Act  

of 1978. Inc luded i n  those updates i s  a requirement 

t h a t  each s t a t e  regu la to ry  a u t h o r i t y  and each 

nonregul a ted e l e c t r i c  u t i  1 i t y  w i t h  r e t a i l  sa les g rea te r  

t h a t  500 m i l l i o n  k i l o w a t t  hours s h a l l  consider f i v e  new 

ratemaking standards proposed i n  the  E P A C ~  2005 i n  a 

p u b l i c  process and with- in c e r t a i n  def ined t ime l i n e s .  

Lee County E l e c t r i c  Cooperative, o r  LCEC, i s  

considered a nonregulated u t i l i t y  under E P A C ~  2005. 

I n  accordance w i t h  t h i s  d i  r e c t i v e ,  LCEC management 

has r e v i  ewed ex i  s t i  ng p r a c t i  ces and has p r o v i  ded 

comments f o r  cons iderat ion by LCEC1s Board o f  Trustees 

as p a r t  o f  a p u b l i c  process regard ing the  proposed 

standards. 

The procedures f o r  t h a t  p u b l i c  process fol lowed a 

schedule o f  events and a c t i v i t i e s  i n  the  f o l l o w i n g  

order :  ~ o t i c e  posted october 16th,  2006, pos t i ng  on 



the LCEC website; t he  abbrev iated n o t i c e  i n  the  

November, 2006, LCEC news le t te r  t o  a l l  customers; 

i n i t i a l  comments t h a t  were due by December 15 th ,  2006; 

rep l y  comments t h a t  were due January 26th o f  2007; 

request t o  p a r t i c i p a t e  i n  the  p u b l i c  hear ing,  which was 

o f f e r e d  u n t i l  February 9 th  o f  2007; the  p u b l i c  hear ing,  

which i s  being he ld  today,   arch Znd, 2007; and then 

LCEC'S Board o f  Trustees w i l l  o f f e r  a  de terminat ion  o r  

render a determinat ion before ~ u l y  31st ,  2007. 

Each o f  t he  standards i s  t o  be evaluated i n  t h e  

context  o f  t h e  s ta ted  purpose o f  PURPA, as g iven i n  

~ i t l e  I, which i s  t o  encourage conservat ion o f  energy 

suppl ied by e l e c t r i c  u t i l i t i e s ;  opt imal  e f f i c i e n c y  o f  

e l e c t r i c  u t i l i t y  f a c i l i t i e s  and resources; and 

equi tab1 e ra tes  f o r  e l e c t r i c  consumers. A pr imary 

responsi b i  1 i t y  o f  t he  regu la to ry  body cons ider ing  t h e  

imp1 ementati on o f  these standards i s  t o  determine 

whether -implementation i s  appropr ia te  i n  order  t o  c a r r y  

out  the  T i t l e  I prov is ions .  

The f i r s t  goal r e l a t e s  t o  r e t a i l  energy users and 

promotes conservat ion o f  end use consumption. The 

second goal app l ies  t o  e l e c t r i c  u t i l i t i e s ,  t h e i  r use o f  

energy and t h e  f a c i l i t i e s  they u t i l i z e  t o  d e l i v e r  

energy. BY i n c l u d i n g  the  t h i  r d  goal , PURPA recognizes 

a need f o r  proper development and a d m i n i s t r a t i o n  o f  



r e t a i l  r a tes ,  thereby p rov id ing  a check and balance 

r e l a t i v e  t o  the  o the r  two goals so t h a t  the  programs, 

p o l i c i e s  and ra tes  employed by e l e c t r i c  u t i l i t i e s  t o  

achieve t h e  f i r s t  two goals r e f l e c t  t h e i r  associated 

costs  and are  no t  a r b i t r a r y ,  u n f a i  r o r  unduly 

d i s c r i m i n a t o r y .  

LCEC'S  ~ o a r d  o f  Trustees w i l l  make a determinat ion 

regard ing each o f  t he  PURPA standards based on whether, 

due t o  LCEC'S p a r t i  c u l  a r  c i  rc~mstances ,  t h e  standards 

w i l l  accomplish any one o f  t h e  t h r e e  purposes o u t l i n e d  

above w h i l e  no t  nega t i ve l y  impact ing the  o ther  two. ~f 

implementing any o f  t he  f i v e  standards nega t i ve l y  

impacts any one o f  t he  th ree  goals ,  LCEC'S ~ o a r d  o f  

Trustees can d e c l i n e  t o  -imp1 ement the  standard. 

-rhe purpose o f  my test imony today i s  t o  b r i e f l y  

s t a t e  the  p r a c t i c e s  a t  LCEC and en ter  comments 

regard ing t h e  f i v e  new PURPA standards on beha l f  o f  

LCEC s t a f f .  

I would a l s o  l i k e  t o  en ter  i n t o  the  record a 

reference t o  t h e  i n i t i a l  comments f i l e d  by Dan 

~ o r r i s s e y  on December 14th,  2006; Ray ~ u d a h  on December 

15th,  2006; and mysel f  on b e h a l f  o f  LCEC s t a f f  on 

~ecember 15th,  2006. I n  a d d i t i o n ,  I would a l s o  l i k e  t o  

en ter  re ference t o  the  r e p l y  comments I f i l e d ,  again on 

beha l f  o f  LCEC'S s t a f f ,  on January 26th,  2007. 
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I n  both the  i n i t i a l  and r e p l y  comments, f u r t h e r  

i n fo rma t ion  and explanat ion o f  LCEC' s p r a c t i c e s  and 

considerat ions were explained i n  much g rea te r  d e t a i l  ; 

bu t  1 w i l l  o f f e r  a summary o f  those comments f o r  each 

standard. 

F i r s t  i s  net  metering. Net meter ing v i o l a t e s  t h e  

terms o f  our wholesale requirements w i t h  Seminole by 

e f f e c t i v e l y  p u t t i n g  LCEC i n  the  p o s i t i o n  o f  purchasing 

energy a t  t he  r e t a i  1 r a t e  from the  generat ing customer. 

However, generat ing customers o f  t e n  k i l o w a t t s  o r  l e s s  

do have the  op t i on  o f  a ne t  b i l l i n g  program t h a t ,  

through t h e  customer's agreement w i t h  Semi no1 e, a1 lows 

f o r  compensation o f  energy exported t o  the  system a t  

t he  avoided cos t  o f  producing t h a t  same amount o f  

energy. 

second i s  the  f u e l  sources standard. LCEC cannot 

implement t h e  f u e l  sources standard i n  E P A C ~  2005 

because i t  i s  no t  a generat ing u t i l i t y ,  bu t  should 

encourage t h e  examination and use o f  d i ve rse  f u e l  

sources by semi no1 e . 
-rhi r d  i s  the f o s s i l  f u e l  generat ion e f f i c i e n c y  

standard. LCEC cannot implement the  f o s s i l  f u e l  

generat ion standard i n  E P A C ~  2005 because i t  i s  n o t  a 

generat ing u t i l i t y ,  bu t  should encourage Seminole t o  

employ e f f i c i e n t  p rac t i ces  i n  t h e  product ion o f  



e l e c t r i c  power. 

Four th i s  t he  time-based meter ing and 

communications standard. C u r r e n t l y  t h e r e  a re  no t r u e  

t-ime-based p r i c e  s igna ls  contained i n  t h e  wholesale 

r a t e  SECI-7h t h a t  Seminole o f f e r s  LCEC.  his severe ly  

l i m i t s  LCEC'S a b i l i t y  t o  implement time-based energy 

ra tes .  Seminole has, however, expressed i n t e n t  t o  

examine the  f e a s i b i l i t y  o f  o f f e r i n g  a t ime-of-use 

energy r a t e  o p t i o n  i n  the  wholesale ra tes  and has 

-included t h e  e f f o r t  as p a r t  o f  i t s  2006-2007 t a c t i c a l  

p lan  i n i t i a t i v e s .  

~ a s e d  on the  p o t e n t i a l  s h i f t  -in wholesale r a t e  

s t r u c t u r e  t h a t  may r e s u l t  from  emi in ole's e f f o r t s  t o  

study time-based elements i n  t h e i r  wholesale r a t e ,  i t  

may be sens ib le  f o r  LCEC t o  d e c l i n e  t o  implement any 

new time-based ra tes  i n  the  absence o f  c u r r e n t  

time-based energy p r i c e  s igna ls  from the  s u p p l i e r .  

Last  i s t h e  i nterconnect ion standard. LCEC 

~~nders tands  and supports the  i d e a  o f  reasonable 

in te rconnect ion  standards a l l o w i n g  f o r  - in terconnect ion 

o f  generat ing equipment. Primary d r i v e r s  o f  

in te rconnect ion  standards are  s a f e t y ,  system 

re1 i a b i  1 i t y  and system p r o t e c t i o n .  These d r i v e r s  a re  

considered f o r  t he  b e n e f i t  o f  t h e  customer o r  p rov ide r  

seeking i n te rconnec t ion  and t h e  customers who r e l y  on 



LCEC'S d i s t r i b u t i o n  system f o r  r e l i a b l e  power. LCEC 

c u r r e n t l y  has i n te rconnec t i on  g u i d e l i n e s  and i s  i n  t h e  

process o f  updat ing  i t s  gu ide l i nes  f o r  smal l  power 

producers,  customer-owned generators  and nonut i  1 i t y  

generators ,  so t h e r e f o r e  LCEC i s  i n  compliance w i t h  

E P A C ~  2005 i n te rconnec t i on  standard.  

I c e r t a i n l y  apprec ia te  t h e  o p p o r t u n i t y  t o  e n t e r  

t h i s  i n f o r m a t i o n  i n t o  t h e  record;  and, w i t h  t h a t ,  1'11 

conclude my test imony.  

MR. NULMAN: Thank you, M r .  ~ a l t o n .  

~t t h i s  t ime i f  t h e r e  a re  any p a r t i c i p a n t s  who 

wish t o  make comments, we would ask them t o  p lease s tep  

forward.  

A l l  r i g h t .  I t  doesn ' t  appear t h a t  we have anyone 

here who wishes t o  make any comments. 

My suggest ion as a person requested t o  p res ide  

over  t h i s  hear ing  t h a t  we w a i t  a l i t t l e  w h i l e  l onge r ,  

perhaps u n t i l  9:30, t o  see i f  anyone shows up and 

wishes t o  make comments. ~f n o t ,  I would suggest t h a t  

we then conclude t h e  hear ing.  

SO why d o n ' t  we go o f f  t h e  record  f o r  now and w a i t  

and see i f  we have any p a r t i c i p a n t s  come. 

(whereupon, a d iscuss ion  was h e l d  o f f  t h e  record.)  

MR. NULMAN: I t  i s  now 9:30, l a d i e s  and gentlemen. 

w e ' l l  reconvene t h e  hear ing.  



we have no t  had any p a r t i c i p a n t s  a r r i v e  i n  o rde r  

t o  make comments and t h e r e f o r e  a t  t h i s  t ime,  unless 

anyone has anyth ing t o  add, I w i  11 c lose  t h e  hear ing.  

~ l l  r i g h t ,  no comments.   here fore we s tand 

adjourned and w e ' l l  c lose  t h e  hear ing now. 

-rhank you very  much. 

(proceedings concluded.) 
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